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SUBJECT: Enterprise Zones/ Expansi on Areas

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .
X DEPARTMENT POSITION CHANGED TO _ Neutral .
REMAINDER OF PREVIOUS ANALY SISOF BILL ASINTRODUCED/AMENDED STILL APPLIES.
OTHER - See comments below.

SUMVARY OF BILL

This bill would nodify the rul es regardi ng expansi on of enterprise zones as

fol |l ows:

1. Allow the enterprise zones |located in Fresno or Kern Counties to expand into
adj acent uni ncor porated areas.

2. All ow expansion into noncommercial or nonindustrial land if that |land is needed
as a right-of-way and i s needed for contiguous expansion

3. Specify that expansion into an adjacent unincorporated area nust be into an
area contiguous to the existing enterprise zone.

SUMVARY OF AMENDMENT

The April 8, 1999, amendnent restored the existing | aw requirenent that "each of
the adjacent cities' governing bodi es" approve the expansion.

Except for the change noted above and the new position, the departnent’s anal yses
of the bill as introduced Decenber 7, 1998, as anended January 28, 1999, and as
anmended March 1, 1999, still apply.

PCOSI T1 ON
At its March 23, 1999, neeting, the Franchise Tax Board voted 2-0 to take a
neutral position on this bill as anended January 28, 1999.
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